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Telkom announced that subsidiary Dayamitra Telekomunikasi (Mitratel)

i) (M shere) has entered into a conditional agreement with PT Solusindo Kreasi
0 z:zzz Pratama (“indpnesian_tower”) to acquire a _majorit)_l stake_of up to_80% of
2450 ' the shares of indonesiantower. The latter is the pioneer in tower industry
50 ZZZZ in Indonesia and is one of the leading independent tower companies
" | o with more than 800 towers across Indonesia. It has over 1,400 tenants
[ with earning approximately Rp300b. In general, subject to price, the

o0 000 acquisition should be positive to Telkom as it will provide another source
50 0 of growth. Telkom’s share price has been lagging behind the Indonesia
A0 IORIE TRDR00 TATRS TR S0 St Composite Index while in 2Q09 the company showed improved results

with revenues from “new waves” growing significantly. Recommend BUY,
1 Month SBI Rate TP is Rp10,120.

) The Indonesia Composite Index was corrected 2.5% yesterday mainly

u due to negative sentiment from a sharp decline in China market. This
0 morning the US market was up slightly, led by energy stocks as oil price
. rebounded to over US$70/bbl.
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. From our chartist desk

- ® |IDX: The index and Rupiah charts have similar movements. We

B P Rl ERoD RRrD ©in® Cime maintain IDX target 2259 (short), and 2150 (Fibonacci). We see
CPO stocks and base metal as very interesting. Today’s trading
range is between 2140-2220-2248 (support) and 2328-2380-2459
(resistance).

19-Aug-09 18-Aug-09 Point (%
ug 48 oint_(%) ®  ANTM: Minor reversal from stochastic with temporary term. Strong
IDXIndex ~ 2277.75 233699 (59.2) (25) support levels are at Rp2300 and Rp2025. TRADING BUY

IDR/USD 10,070 9973 (975) (1.0) ® BBRI: We are still believers of strong support at Rp6750, with doji
style pattern, as entry level. TRADING BUY
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Telkom (BUY): To acquire a tower company

® Telkom announced that subsidiary Dayamitra
Telekomunikasi (Mitratel) has entered into a condi-
tional agreement with PT Solusindo Kreasi Pratama
(“indonesiantower”) and indonesiantower itself to ac-
quire a majority stake of up to 80% of the shares of
indonesiantower.

¢ indonesiantower is the pioneer in tower industry in
Indonesia and is one of the leading independent
tower companies with more than 800 towers across
Indonesia. It has over 1,400 tenants with earning
approximately Rp300b.

Comment:

b In general, subject to price, the acquisition should
be positive to Telkom as it will provide another source
of growth.

®  No further details are available at the moment.

® Telkom’s share price has been lagging behind the
Indonesia Composite Index while in 2Q09 the com-
pany showed improved results with revenues from
“new waves” growing significantly.

® Recommend BUY, TP is Rp10,120.

Katarina Setiawan

Indosat (HOLD): Obtained US$315m loan from the

govt of Sweden

® Indosat obtained an EKN facility (export credit) of
US$315m from the government of Sweden in rela-
tion to purchase of telecommunication network sys-
tem and components from Ericsson.

Comment:

®  No further details are available on the above,

®  Maintain HOLD.

Katarina Setiawan

BNI: Government to divest green shoe shares in
2010F

® Indonesian government confirmed that the divest-
ment of BNI green shoe shares will not be done until
2010F although it already obtained approval from the
parliament.

®  Currently the government held 4.14% green shoe
shares of BNI. With target selling price of a minimum
Rp2,050/share, the government is estimated to reap
at least Rp971b.
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Delta Dunia: Buma to conduct backdoor listing

®  Bisnis Indonesia reported that Bukit Makmur Mandiri
Utama (Buma) plans to conduct a backdoor listing
through Delta Dunia Petroindo (DOID).

b Buma is one of top 20 coal mining contractors, which
major clients include Berau Coal, Adaro Indonesia,
Baiduri Enterprises, Lana Harita, Kideco Jaya Agung,
and Trubaindo Coal Mining. Buma’s EBITDA is ex-
pected around US$250m.

b It is reported Buma will realize backdoor listing, after
Northstar Pacific Partners acquires 51% stake in
Buma.

® Management of Delta Dunia has not issued clarifi-
cation on the above. However, it is reported that man-
agement negotiates to acquire 2-3 companies in coal
mining sector, with value ranges US$200-500m.

® Delta Dunia Petroindo’s EGM on 30 June 2009 ap-
proved to change business from property to invest-
ment, and trading business, and increase authorized
capital from Rp1t to Rp1.35t.

Commodities: Kadin proposes higher export du-
ties

® The Jakarta Post daily reported that Kadin (Indone-
sian Chamber of Commerce) proposes higher ex-
port tax on 10 commodities.

® Kadin chairman Mohammad S Hidayat claims that
the governments seems support the proposal, as a
move to encourage local processing.

Comment:

®  Deputy to Coordinating Minister for the Economy on
agriculture and maritime affairs said that the govern-
ment is aware about the proposal.

®  The article does not disclose the proposed tax hike.
Kadin expects the related policy to be issued in Octo-
ber under the new administration.

®  Among the 10 commodities under proposal include
cocoa, rubber, palm oil, coffee and sugar. There is
no indication whether the proposal also includes
metals and coal.

® At present export tax starts at 1.5% rate when CPO
price is between US$700 and US$750/ton. The tax
rate increases gradually with higher CPO price. No
export tax will be implied when CPO price is below
US$700/ton.

®  We are yet able to determine the impact of the new

proposal. However, we see the impact likely to be
negative to the commodities.
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Commodities 19-Aug-09 18-Aug-09 Change (US$) Change (%)

Nickel (US$/ton) 18,820.00 18,785.00 35.00 0.19

Tin (US$/ton) 13,980.00 14,300.00 (320.00) (2.24)

Gold (US$/t.0z) 942.05 938.60 345 0.37

CPO Malaysia (US$/ton) 658.68 684.87 (26.20) (3.82)

Oil NYMEX (US$/barrel) 7242 69.19 323 467

Rubber (Sin $/100kg) 298.00 294,00 400 1.36

Weekly data 14-Aug-09 7-Aug-09 Change (US$) Change (%)

Coal (US$/ton) 74.30 76.80 (2.50) (3.26)

Source: Bloomberg

Company ADR ADR Close Change Local (Rp) ADR Shares
Ticker 19-Aug-09 % Equivalent IDX Close % Prem Per ADR

Telkom - NY (US$) TLK US 3294 (1.41) 8,293 8,350 (0.69) 40

Indosat - NY (US$) IIT US 25.46 (4.39) 5128 5,100 054 50

BLT -SG (Sin$) BLTA SP 0.1 (8.33) 765 760 0.63

Rp 10,070.00

Sin$ 6,952.50

Source: Bloomberg

Key corporate actions

Cum-Date Ex-Date Company Action Amount/price (Rp)  Note

19-Aug-09 20-Aug-09 SMSM Dividend Interim 09 40

21-Aug-09 24-Aug-09 HEXA Dividend Int-09 VA]

21-Aug-09 24-Aug-09 INDS Dividend 2008 50

21-Aug-09 24-Aug-09 MFIN Dividend 2008 2384

25-Aug-09 26-Aug-09 ADRO Dividend 2008 11.80

31-Aug-09 1-Sep-09 TSPC Interim-09 2

1-Sep-09 2-Sep-09 TKIM Dividend 2008 20

3-Sep-09 4-Sep-09 BUDI Interim-09 6

3-Sep-09 4-Sep-09 JASS Interim-09 80

4-Sep-09 7-Sep-09 OKAS Rightsissue: 2 (n):9 (o) 520

30-Sep-09 1-Oct-09 JTPE Dividend 2008 5

Macro economy

Date Event Actual Previous

19-Aug-09 SBI (1 month) 6.60% 6.59%
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APPENDIXI: TERMS FOR PROVISION OF REPORT, DISCLOSURES
AND
DISCLAIMERS

This report, and any electronic access to it, is restricted to and intended only for clients of PT Kim Eng Securities (‘KES”)
or a related entity to KES (as the case may be) who are institutional investors (for the purposes of both the Singapore
Securities and Futures Act (“SFA”) and the Singapore Financial Advisers Act (“FAA”)) and who are allowed access thereto
(each an “Authorised Person”) and is subject to the terms and disclaimers below.

IF YOUARE NOTANAUTHORISED PERSON OR DO NOTAGREE TO BE BOUND BY THE TERMS AND DISCLAIMERS
SET OUT BELOW, YOU SHOULD DISREGARD THIS REPORT IN ITS ENTIRETY AND LET KES OR ITS RELATED ENTITY
(AS RELEVANT) KNOW THAT YOU NO LONGER WISH TO RECEIVE SUCH REPORTS.

This report provides information and opinions as reference resource only. This report is not intended to be and does not
constitute financial advice, investment advice, trading advice or any other advice. It is not to be construed as a solicitation
or an offer to buy or sell any securities or related financial products. The information and commentaries are also not
meant to be endorsements or offerings of any securities, options, stocks or other investment vehicles.

The report has been prepared without regard to the individual financial circumstances, needs or objectives of persons
who receive it. The securities discussed in this report may not be suitable for all investors. Readers should not rely on
any of the information herein as authoritative or substitute for the exercise of their own skill and judgment in making any
investment or other decision. Readers should independently evaluate particular investments and strategies, and are
encouraged to seek the advice of a financial adviser before making any investment or entering into any transaction in
relation to the securities mentioned in this report. The appropriateness of any particular investment or strategy whether
opined on or referred to in this report or otherwise will depend on an investor’s individual circumstances and objectives
and should be confirmed by such investor with his advisers independently before adoption or implementation (either as
is or varied). You agree that any and all use of this report which you make, is solely at your own risk and without any
recourse whatsoever to KES, its related and affiliate companies and/or their employees. You understand that you are
using this report AT YOUR OWN RISK.

This report is being disseminated to or allowed access by Authorised Persons in their respective jurisdictions by the Kim
Eng affiliated entity/entities operating and carrying on business as a securities dealer or financial adviser in that jurisdic-
tion (collectively or individually, as the context requires, “Kim Eng”) which has, vis-a-vis a relevant Authorised Person,
approved of, and is solely responsible in that jurisdiction for, the contents of this publication in that jurisdiction.

Kim Eng, its related and affiliate companies and/or their employees may have investments in securities or derivatives of
securities of companies mentioned in this report, and may trade them in ways different from those discussed in this
report. Derivatives may be issued by Kim Eng its related companies or associated/affiliated persons.

Kim Eng and its related and affiliated companies are involved in many businesses that may relate to companies
mentioned in this report. These businesses include market making and specialised trading, risk arbitrage and other
proprietary trading, fund management, investment services and corporate finance.

Except with respect the disclosures of interest made above, this report is based on public information. Kim Eng makes
reasonable effort to use reliable, comprehensive information, but we make no representation that it is accurate or
complete. The reader should also note that unless otherwise stated, none of Kim Eng or any third-party data providers
make ANY warranties or representations of any kind relating to the accuracy, completeness, or timeliness of the data they
provide and shall not have liability for any damages of any kind relating to such data.

Proprietary Rights to Content. The reader acknowledges and agrees that this report contains information, photographs,
graphics, text, images, logos, icons, typefaces, and/or other material (collectively “Content”) protected by copyrights,
trademarks, or other proprietary rights, and that these rights are valid and protected in all forms, media, and technologies
existing now or hereinafter developed. The Content is the property of Kim Eng or that of third party providers of content or
licensors. The compilation (meaning the collection, arrangement, and assembly) of all content on this report is the
exclusive property of Kim Eng and is protected by Singapore and international copyright laws. The reader may not copy,
modify, remove, delete, augment, add to, publish, transmit, participate in the transfer, license or sale of, create derivative
works from, or in any way exploit any of the Content, in whole or in part, except as specifically permitted herein. If no
specific restrictions are stated, the reader may make one copy of select portions of the Content, provided that the copy is
made only for personal, information, and non-commercial use and that the reader does not alter or modify the Content in
any way, and maintain any notices contained in the Content, such as all copyright notices, trademark legends, or other
proprietary rights notices. Except as provided in the preceding sentence or as permitted by the fair dealing privilege under
copyright laws, the reader may not reproduce, or distribute in any way any Content without obtaining permission of the
owner of the copyright, trademark or other proprietary right. Any authorised/permitted distribution is restricted to such
distribution not being in violation of the copyright of Kim Eng only and does not in any way represent an endorsement of
the contents permitted or authorised to be distributed to third parties.
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Additional information on mentioned securities is available on request.
Jurisdiction Specific Additional Disclaimers:

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO THE REPUBLIC OF KOREA, OR PROVIDED OR TRANSMITTED TO ANY KOREAN PERSON. FAILURE TO
COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF SECURITIES LAWS IN THE REPUBLIC OF
KOREA. BY ACCEPTING THIS REPORT, YOU AGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

THIS RESEARCH REPORT IS STRICTLY CONFIDENTIAL TO THE RECIPIENT, MAY NOT BE DISTRIBUTED TO THE
PRESS OR OTHER MEDIA, AND MAY NOT BE REPRODUCED INANY FORMAND MAY NOT BE TAKEN OR TRANSMIT-
TED INTO MALAYSIA OR PROVIDED OR TRANSMITTED TO ANY MALAYSIAN PERSON. FAILURE TO COMPLY WITH
THIS RESTRICTION MAY CONSTITUTE AVIOLATION OF SECURITIES LAWS IN MALAYSIA. BY ACCEPTING THIS RE-
PORT, YOUAGREE TO BE BOUND BY THE FOREGOING LIMITATIONS.

Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may
apply if the reader is receiving or accessing this report in or from other than Singapore.

As of 20 August 2009, PT Kim Eng Securities and the covering analyst do not have any interest in companies mentioned
in the report.

Analyst Certification:

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the
subject securities or issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed in the report.

© 2009 PT Kim Eng Securities All rights reserved. Except as specifically permitted, no part of this presentation may be

reproduced or distributed in any manner without the prior written permission of PT Kim Eng Securities. PT Kim Eng
Securities accepts no liability whatsoever for the actions of third parties in this respect.
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